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Bill Type and Number: Ordinance 2011-384
Sponsor: Council President at the request of the Jacksonville Economic Development Commission:
Date of Introduction: June 14, 2011
Committee(s) of Reference: R; F; RCD
Date of Analysis: June 17, 2011
Type of Action: Economic Development Agreement Authorization; QTI Recommendation; Local Financial Support Commitment; REV Grant Authorization; Policy Waiver
Bill Summary: This ordinance approves and authorizes the execution of an Economic Development Agreement between the City of Jacksonville, the Jacksonville Economic Development Commission and Kaman Aerospace Corporation (“Company”), to support the expansion of the company’s operations in Jacksonville; recommending  that the company be approved by the State of Florida ‘s Office of Tourism, Trade and Economic Development as a Qualified Target Industry (“QTI”) business with Enterprise Zone and High Impact Sector Bonuses, pursuant to Sections 288.106-108, Florida Statutes, and approved for a Brownfield Development bonus pursuant  to Section288.107, Florida Statutes; evidencing a commitment of City support in an amount not to exceed $420,000 as the local financial support under the Qualified Target Industry Tax Refund Program payable over multiple years per guidelines set up by OTTED, with a State match of $1,680,000 (including a Brownfield bonus of $2,500 per job, High Impact Sector bonus of $3,000 per job), for a total City and State QTI amount of $2,100,000 for 200 jobs; authorizes a Recapture Enhanced Value (REV) Grant of $231,000; approves and authorizes the execution of documents by the Mayor, Corporation Secretary and JEDC Executive Director; authorizes approval of technical amendments by the JEDC Executive Director; providing for City oversight by JEDC; waives that portion of the Public Investment Policy adopted by Resolution 2006-119-A which would require creation of at least 250 new QTI wage level jobs, ten million dollars in new private capital investment, and the hiring of 10 percent of new employees from within the Enterprise Zone to be eligible for Enterprise and Brownfield bonus for the proposed project.
Background:  Kaman Aerospace Corporation was founded in 1945.  Headquartered in Bloomfield, Connecticut, Kaman has business units throughout the world.  In 2010, Kaman Corporation reported net sales of $1.3 billion and net earnings of $38 million. A  proposed expansion project would add 200 new, full-time jobs to the local market with an average wage of $46,000.  The project proposes to invest approximately $28,000,000 in new private capital for renovations and manufacturing eeupment.  Kaman is leasing a portion on an existing 280,000-square foot facility within the Imeson Industrial Park to house the additional people, equipment, tooling, materials, and engineering space.  JEDC proposes amending the Enterprise Zone boundary within the Imeson Industrial Park area to include a greater amount of useable acreage. By adding the proposed site to the Enterprise Zone, the company will be qualified for the QTI program’s Enterprise Zone and Brownfield bonuses.
Policy Impact: Economic Development/Jacksonville Economic Development Commission
Fiscal Impact: The Economic Development Agreement commits the City to $420,000 as evidence of local financial support required under the Qualified Target Industry Tax Refund Program.
Analyst: Jackson
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